
DISTRICT COURT,  CITY AND COUNTY OF 
DENVER, COLORADO
1437 Bannock Street
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Plaintiff:

FRED J. JOSEPH, Securities Commissioner for the 
State of Colorado
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SECURED REAL ESTATE LENDING FUND, LLC, 
a Utah Limited Liability Company

  COURT USE ONLY  

ATTORNEYS FOR RECEIVER
Caroline C. Fuller, #14403
John M. Tanner, #16233
Fairfield and Woods, P.C.
1700 Lincoln Street, Suite 2400
Denver, CO 80203
Telephone:  (303) 830-2400
Facsimile:  (303) 830-1033
E-mail:  cfuller@fwlaw.com

Case Number:  06 CV 11066

Ctrm/Div:  6

RECEIVER’S TENTH INTERIM REPORT
(January 1, 2009 – April 30, 2009)

In accordance with Paragraph 8 of the Order Appointing Receiver entered October 19, 
2006, the Receiver, C. Randel Lewis, by and through his attorneys, Fairfield and Woods, P.C., 
submits his Receiver’s Tenth Interim Report:

Introduction

1. The Receiver was appointed as receiver for the assets of Secured Real Estate 
Lending Fund (“SRELF”) pursuant to the Order Appointing Receiver entered October 19, 2006.  
The Receiver’s First Interim Report was filed with the Court on December 22, 2006.   The 
Receiver’s Second Interim Report was filed with the Court on March 30, 2007. The Receiver’s 
Third Interim Report was filed with the Court on June 11, 2007.  The Receiver’s Fourth Interim 
Report was filed with the Court on September 27, 2007.  The Receiver’s Fifth Interim Report 
was filed with the Court on January 8, 2008.  The Receiver’s Sixth Interim Report was filed with 
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the Court on April 24, 2008.  The Receiver’s Seventh Interim Report was filed with the Court on 
July 21, 2008.  The Receiver’s Eight Interim Report was filed with the Court on November 6, 
2008.  The Receiver’s Ninth Interim Report was filed with the Court on February 13, 2009.  

2. SRELF is a Utah limited liability company formed by Alan Gay.  Its sole member 
is Southern Financial Corporation.  Mr. Gay formed SRELF to serve as an investment vehicle for 
individual investors.  SRELF raised funds through the sale of notes to noteholders, promising 
various rates of return.  The funds raised were then loaned to third parties.  Most frequently, 
SRELF was one of several participants in loans originated, serviced and managed by a third 
party, most frequently a Utah entity known as Secured Lending Fund (“SLF”).  Occasionally, 
SRELF originated and serviced loans itself.  

3. The loans in which SRELF holds participating interests are, for the most part, 
high risk real estate development loans to developers who were unable to secure conventional 
financing for their projects.  These loans were, generally, short-term bridge loans, with high fees, 
and high interest rates, which are reflective of the significant risk of default and non-payment by 
the borrower.  The current status of each outstanding loan is summarized in Exhibit A hereto.  

4. While several of the loans have been successfully repaid in full, as discussed in 
greater detail below and in Exhibit A hereto, the remaining loans are in default, and title to most 
of the collateral securing the loans has been obtained by SLF, through either foreclosure, or 
consensual deed in lieu of foreclosure.  SLF, on behalf of the loan participants, has formed 
special purpose entities to take over ownership of three of the projects funded by the 
participants’ loans.  Thus, the loans made by SRELF have been converted into equity interests in 
the entities that own the projects themselves. 

5. The Receiver, and the other participants in the loans reflected on Exhibit A, have 
had on-going communications with SLF regarding the status of these development projects.  
After taking title to these projects, SLF generally concluded that the best way to maximize the 
value of the projects, and realize the best return for the loan participants, including SRELF, was 
to move forward with development of the projects.  Thus, SLF has retained development 
consultants, has prepared development plans, secured water rights, has pursued re-zoning and 
other entitlements proceedings, all with a goal of maximizing the value of the projects.  In doing 
so, SLF has incurred significant development expenses for these projects.  SLF has funded some 
of these expenses itself, but has advised the other loan participants that it does not have the 
financial wherewithal to pay all development expenses out-of-pocket.  These projects generate 
nominal revenue, and have not been able to fund these development expenses out of operations.  
Thus, SLF has had a series of discussions with the loan participants regarding alternative sources 
of funding.  The Receiver understands that several of the other loan participants have agreed to 
fund critical project-related expenses, which funding will be repaid on a first priority basis from 
the proceeds of the sale of the project.  

6. The Receiver has advised SLF and the other loan participants that the 
Receivership estate of SRELF is not financially capable of participating in the funding of these 
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development expenses.  Even if the Receivership estate were financially capable, the Receiver 
does not believe that using estate funds to pay these development expenses would be a prudent 
use of estate resources, given the current state of the economy, and the speculative nature of 
these projects.  The Receiver believes, generally, that the expenditures incurred by SLF are 
reasonably designed to preserve or enhance the value of these projects.  Nevertheless, there is no 
guaranty that these additional development expenses will be fully recouped from increased value 
in the projects when they are ultimately sold, and there is a risk that the interests of the 
receivership estate may be diluted through the incurrence of these expenses.  The terms of the 
original loan participation agreements made by SRELF give the Receiver no ability to control 
these projects; rather, control remains in SLF (unless all loan participants agree otherwise), and 
the Receivership estate remains a passive investor in these projects.

7. As to one project, the SLF Series A project, a recreational development on Lake 
McConaughy in Nebraska, the investors in the project have become dissatisfied with the 
management services provided by SLF.  As a result, they have formed a new legal entity, 
Ogallala Land Holdings, LLC, to take title to the project, and have elected a new manager for the 
project.  The intent of the investors is to secure the necessary water rights and zoning for the 
project, and then proceed with marketing the project for sale.  Further investigation by the new 
management group suggests that the original development plans for the land are no longer
feasible, and that alternative uses, including for ranching, agriculture, and/or recreational vehicle 
use, are the most likely uses to realize value in the short-term.  

8. The Receiver understands that the Colorado Division of Insurance is seeking to 
revoke the insurance license of Mr. Gay and his company, Southern Financial Corporation.  

Receiver Actions

9. On March 22, 2007, the Receiver made his first interim distribution of funds to 
the noteholders who are the beneficiaries of this receivership estate.  The amount distributed was 
$1,961,104.10, representing approximately 32% of the noteholders’ principal advances to 
SRELF.  The Receiver withheld funds due one noteholder and has offset those funds against a 
loan made by SRELF to that noteholder.  The principal balance now due the noteholders is 
$4,159,303.73.  If and when the Receiver has repaid the principal due the noteholders in full, he 
will begin making distributions on account of the accrued interest due the noteholders.  Since 
that distribution, the Receiver has not received any additional funds to distribute to the 
noteholders.

10. The Receiver has brought suit against LightSummit Community Development, 
Inc., Douglas Oelgoetz, and Donald Goldy, to collect a loan made by SRELF to LightSummit, 
and guarantied by Mr. Olegoetz and Mr. Goldy.  The Receiver obtained a default judgment 
against Mr. Oelgoetz.  The Receiver understands that LightSummit is defunct.  Thus, the 
Receiver believes that the best prospect of recovery will be through claims against the 
guarantors.  The parties have engaged in settlement discussions, without success.  The Receiver 
has successfully secured the dismissal of certain counterclaims and third party claims asserted by 
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Mr. Goldy.  An interolocutory appeal filed by Mr. Goldy has been dismissed.  Discovery is now 
commencing.  Trial of the claims against Mr. Goldy and LightSummit has been rescheduled to a 
date yet to be determined.

11. As Exhibit A reflects, all remaining loan participations made by SRELF are 
currently in default.  The Receiver believes it unlikely that the receivership estate will receive 
any substantial distributions from any of these participations in the near future.  It is impossible, 
at this time, to predict the likely timing of repayment.  

12. The Receiver has considered, and has rejected, the prospect of selling one or more 
of the loan participation interests identified on Exhibit A to raise immediate funds for the SRELF 
investors.  The Receiver believes that the receivership estate would be required to take a 
substantial discount off the principal amount of each such participation interest in order to realize 
funds immediately, and that it is not in the best interests of the receivership or the investors to 
face such a discount, particularly when the best information available to the Receiver suggests 
that the receivership estate may ultimately recover at least the principal amount of each loan, if 
not interest and fees as well.  That said, the Receiver has informed noteholders that it may take a 
substantial amount of time to collect the amounts due under the remaining loans.  

Receiver’s Receipts and Disbursements

13. Concurrent with the commencement of this case, the Receiver took possession of 
the sole bank account in the name of SRELF, collecting $510,318.77.  Since then, the Receiver 
has received full repayment of two outstanding investments made by SRELF, the Funding Hub 
loan, and the SLF Series I loan.  In addition, prior to the period covered by this Report, the 
Receiver collected two payments from Mr. Gay in the aggregate amount of $40,000.00, which 
will be credited against the accrued interest and principal due on Mr. Gay’s note to SRELF.   In 
addition, SFC made a payment to the receivership estate in the amount of $6,515.98.  Attached 
hereto as Exhibit B is a Balance Sheet and Income and Expense Statement Profit & Loss 
Statement for the Receivership estate, reflecting income and expenses for the period covered by 
this report.  As of April 30, 2009, the Receiver’s accounts held a balance of $122,004.20.

Professional Retention and Compensation

14. The Receiver has retained Fairfield and Woods, P.C. as his legal counsel.  During 
the period covered by this Report, Fairfield and Woods, P.C. has been paid total fees and costs of 
$5,199.15.

15. The Receiver has retained Finance & Accounting Solutions, LLC (“FAS”) to 
provide accounting services and technical support to the Receiver.  During the period covered by 
this Report, FAS has been paid total fees and costs of $687.50.
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16. The Receiver has retained Cordes & Company to provide forensic accounting and 
analysis to the receivership estate.  During the period covered by this Report, Cordes & 
Company provided no services to the Receiver.

17. The Receiver has been paid fees and costs totaling $2,675.00 for the period 
covered by this Report.  

18. The Receiver has retained the firm of JDS Professional Group to prepare tax 
returns for the receivership estate.  During the period covered by this Report, JDS has provided 
no services to the Receiver. 

19. Copies of all the invoices referenced above are attached to monthly applications 
for compensation that have been filed with this Court.

Conclusion

WHEREFORE, the Receiver respectfully requests that the Court enter an Order accepting 
and approving this Interim Report, including the disbursements made, and authorizing the 
payments made out of the receivership estate.

The undersigned Receiver hereby certifies that, to the best of his knowledge, information 
and belief, this Interim Report is a complete and accurate accounting and report for the Property 
and operations of the Receivership Estate.

Dated:  May 19, 2009

___________/s C. Randel Lewis______________
C. Randel Lewis, Receiver

FAIRFIELD AND WOODS, P.C.,

By:  _____/s  Caroline C. Fuller_______________

ATTORNEYS FOR RECEIVER
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CERTIFICATE OF SERVICE

The undersigned certifies that a copy of the Tenth Interim Report was served this 19th

day of May, 2009, via U.S. Mail, addressed correctly, postage prepaid to the following:

Russell B. Klein, Assistant Attorney General
1525 Sherman Street, 5th Floor
Denver, CO  80203

Barbara P. Kozelka
Petre & Petre, P.C.
P.O. Drawer 400
Glenwood Springs, CO 81602

Curtis V. Smith
Smith & Cook, LLC
8441 W. Bowles Ave., Suite 210
Littleton, CO 80123

W. Alan Gay
Southern Financial Corporation
8100 E. Maplewood Ave., Suite 140
Greenwood Village, CO  80111

L. Zoe Cole
L. Frank Bergner, Jr. & Associates, P.C.
390 South Potomac Way, Suite E
Aurora, CO  80012-2491

Together with all Noteholders reflected in the records of SRELF.

___/s  Julie Boling________________
Julie Boling





date, have been unfruitful. Settlement discussions are ongoing. No
trial date has been set. Timing of repayment of this loan is unknown at
this time.

SLF Series I (#2) Ruby Mountain $900,000 .00 12% Base Paid in full.
Mortgage , LLC/ The 21% Default
Spirit of Wendover,
LLC

Funding Hub, LLC Cornerbrook, LLC $1,220,782.42 15% Paid in full
(Halifax)
Park, Douglas Glenn Park Douglas Glenn $115,000 .00 15% To be repaid through offsets against distributions on noteholder
and Ulrike ' and Ulrike account.
LightSummit LightSummit $ 160,000 .00 10% per Default judgment was secured against defendant Douglas Oelgoetz,.
Community Community month Litigation is pending against Goldy and LightSummit. No trial date is
Development , Inc. Development , Inc. currently set.
Alan Gay Alan Gay $370,000.00 18% default Action by Colorado Securities Commissioner pending . Stipulation for

restitution entered . Action for revocation of insurance license pending.



10:56 PM
05/17/09
Accrual Basis

C. RANDEL LEWIS, RECEIVER FOR SRELF
Balance Sheet
As of April 30, 2009

Apr 30, 09
ASSETS

Current Assets
Checking/Savings

SRELF WFC BUSINESS SAVINGS ACT 24,968.84
SRELF WFC OPERATING ACCOUNT 35.36

Total Checking/Savings 122,004.20

Total Current Assets 122,004.20

TOTAL ASSETS $ 122,004.20
RECEIVERSHIP EQUITY

BEGINNING EQUITY - 11112009 130,301.91
NET INCOME (LOSS) - THROUGH APRIL 30, 2009 -8,297.71

TOTAL RECEIVERSHIP EQUITY $ 122 ,004.20

EXHIBIT

B
Page 1 of 5
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C. RANDEL LEWIS, RECEIVER FOR SRELF
RECEIVERSHIP COLLECTIONS AND EXPENSES

October 2006 through Apr 2009

Oct - Dec 2005 Jan - Mar 2007 Apr - June 2007 July - Sept 2007 Oct - Dec 2007 Jan - Mar 2008 Apr • June 2D08 July- Sept 2008 Oct - Dec 2008 Jan-Mar 2009 Apr 2009 TOTAL
RECEIVERSHIP COLLECTIONS

INTEREST INCOME 2,207.26 12,760.14 2,572,13 2 ,404.97 1,929 .29 1,574.62 1,018 .13 805 .87 539.82 239.36 5258 26 ,104.17
RECEIVERSHIP FUNDS RECEIVED 510.318.77 1.801.091.91 2,311,410,68

TOTAL RECEIVERSHIP COLLECTIONS 512,525.03 1,813,85205 2,572.13 2,404.97 1,929.29 1,574 .62 1,018.13 805,87 539.82 239.36 52.58 2,337,514.85

RECEIVERSHIP EXPENSES
BANK CHARGES 6 FEES 37,50 21,OD 7.00 21.OD 14.00 14,00 21,00 21.00 7 .00 163.50
INSURANCE 100.00 100.00 - 200.00
PROFESSIONAL FEES -

ACCOUNTING FEES 11,523,50 3 ,529.65 605.00 437.50 437.50 1,383.08 625.00 250.00 687 .50 19,478.73
LEGAL FEES 6,076.00 12,955.47 15,913.76 9,321.19 5,685 .27 4,644.64 8,103.72 51 ,341.66 14,040.41 5,199.15 133281.27
RECEIVER 'S FEES 11 ,35D.00 16,81250 10 , 675.00 5,625.00 2,437.50 2,625.00 9,000.00 15,562 , 50 15,562 .50 2,675.00 92 ,525.00
TECHNOLOGY SERVICES 6.494 .40 1,275 , 7.770.23

TOTAL PROFESSIONAL FEES 23,920A0 42,567.3D 30,31&41 15,551.19 8560 .27 7,707 .14 18,486.80 67,529,16 29,85291 8,561.65 253,055.23

RECEIVERSHIP DISTRIBUTIONS - 1,961,104 .23 - - 1,961,104.23
SUPPLIES 99.18 99.18
FEDERAL TAXES WITHHELD 344.41 440.88 285.06 (181.84 ) 888,51

TOTAL RECEIVERSHIP EXPENSE 24,019.56 2.003.709.03 30.318.41 15.572.19 9.011.68 8,169.02 18.785.66 67.361.32 29573.91 21.00 8,568.65 215510, 5

NET RECEIVERSHIP COLLECTIONS S 4885CUS $ (189,556.98) _L_F,74&281 ; (13,167) $ (7,081391 ; {6,99440} ; (17,767.73) S {66555.45) ; 434.09 $ 218.36 S (8,516,07) $ 122,004,20
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Basic Business Checking'
Account number : 7935037643 n April 1, 2009 - April 30, 2009 n Page 1 of 2

WELLS
FARGO

Questions?

C. RANDEL LEWIS RECEIVER FOR Available by phone 24 hours a day, 7 days a week.-

SRELF 1-800-CALL-WELLS (1-800-225-5935)

C/O
1441

CLOY'SES PARTNERS LLC
18TH ST STE 200

TTY: 1 -800-877-4833

En espaffol: 1-B77-337-7454

DENVER CO 80202-1256

Your Business and Wells Fargo
Welcome to your new Wells Fargo business statement . We've updated your
statement to a new easier-to-read format to help you easily locate information

that is important to you . Your new statement includes : enhanced reader-friendly

layout, addition of new sections that allow key account information to be quickly

reviewed and transaction information that is now presented in chronological

order. For details , visit wellsfargo .comlbizstatement . If you have questions about

your new statement , contact your banker or call the National Business Banking
Center at 1 -800-CALL-WELLS . Our phone bankers are available to assist you 24

hours a day, 7 days a week.

Activity summary
Beginning balance on 4/1 $4.01

Deposits/Credits 8,600.00

Withdrawals/Debits - 5,893.65

Ending balance on 4130 $2,710.36

Average ledger balanoe this period $1,014.23

Overdraft Protection
This account is not currently covered by Overdraft Protection. If you
would like more information regarding Overdraft Protection and
eligibility requirements please tail the number listed at the top of
your statement or visit your Wells Fargo branch.

Transaction history

Online: wellsfargo .com/biz

lA/rite: Wells Fargo Bank , N.A. (163)

P.O. Box 5247
Denver, CO 80274

Account options
A check mark in the box Indicates you have these
convenient services with your account. Go to
wellsfargo . com/biz or call the number above if you have
questions or N you would like to add new services.

Business Online Banking Jq
Rewards for Business Check Card

Online Statements 3q

Business Bill Pay 11
Business Spending Report 0
Overdraft Protection

Account number: 7935037643

C. RANDEL LEWIS RECEIVER FOR
SRELF

Colorado account terms and conditions apply

For Direct Deposit and Automatic Payments use

Routing Number (RTN): 102000076

For Wire Transfers use
Routing Number (RTN): 121000248

Check Deposits/ Withdrawals/ Ending daily
Date Number Description Credits Debits balance
4122 Online Transfer Ref #Ibex9Pgvhd From Business Performance 8,600.00 8,604.01

Savings Transfer Funds for Distributions
4123 1088 Check 5,199.15

(163)
Sheet 3eq - 0319724
Sheet 00001 of DD002



Account number., 7935037643 n April 1, 2009 - April 30, 2009 n Page 2 of 2

Transaction history (continued)

WELLS
ERGO

Check Deposits/ Withdrawals/ Ending daily
Date Number Description Credits Debits balance
4123 1089 Check 687.50 2,717.36
4130 Monthly Service Fee 7,00 2,710.36
Ending balance on 4130 2,710.36

Totals $8,600 .00 $5 ,893.65

The Ending Daily Balance does not reflect any pending withdrawals or holds on deposited funds that may have been outstanding an your account when your
transactions posted. ff you had Insufficient available funds when a transaction posted, fees may have been assessed.

Summary of checks written (checks listed are also displayed in the preceding Transaction history)

Number Date Amount Number Date Amount

1088 4123 5,199. 15 1089 4123 687.50

General statement policies for Wells Fargo Bank

n Notice: Wells Fargo Bank . N.A. may furnish information about accounts You must describe the specific information that is inaccurate or in dispute
belonging to individuals, including sole proprietorships , to consumer and the basis for any dispute with supporting documentation. In the case of
reporting agendas. If this applies to you, you have the right to dispute the information that relates to an Identity theft, you will need to provide us with
accuracy of information that we have reported by writing to us at Overdraft an identity theft report.
Collections and Recovery , P.O. Box 5058 , Portland , OR 97208-5058.

® 2008 Wells Fargo Bank, NA . All rights reserved . Member FDIC.

Sheet Seq = 0319725
Sheet 00002 of 00002



Business Performance Savings
Account number: 7935037528 n April 1, 2009 -April 30, 2009 n Page 1 of 2

C. RANDEL LEWIS RECEIVER FOR
SRELF
C/O CLOY'SES PARTNERS LLC
1441 18TH ST STE 200
DENVER CO 80202-1256

Questions?

Available by phone 24 hours a day, 7 days a week:

1-800 -CALL-WELLS (1-800-225-5935)
TTY.' 1-800-877-4833

En espaifal. 1-877-337-7454

Online: wellsfargo .comlbiz

Write: Wells Fargo Bank , N.A. (163)

P.O. Box 5247

Denver, CO 80274

Your Business and Wells Fargo
Welcome to your new Wells Fargo business statement . We've updated your statement to a new easier -to-read format to help you easily
locate information that is important to you. Your new statement Includes: enhanced reader-friendly layout , addition of new sections that

allow key account information to be quickly reviewed and transaction information that is now presented in chronological order. For

details , visit wellsfargo.com/bizstatement . If you have questions about your new statement, contact your banker or call the National
Business Banking Center at 1-800-CALL-WELLS . Our phone bankers are available to assist you 24 hours a day , 7 days a week.

Activity summary
Beginning balance on 411 $130,516.26

Deposits/Credits 52.58

Withdrawals/Debits - 8,600.00

Ending balance on 4130 $121,968.84

Average ledger balance this period $127,936.26

Interest summary
Interest paid this statement $52.58

Average collected balance $127,936.26

Annual percentage yield eamed 0.50%

Interest earned this statement period $52.58

Interest paid this year $291.94

Account number. 7935037528

C. RANDEL LEWIS RECEIVER FOR
SRELF

Colorado account terms and conditions apply

for Direct Deposit and Automatic Payments use
Routing Number (RTN): 102000976

For Wire Transfers use
Routing Number (RTN): 121000248

(163)
Shea! Seq = 0319716
Sheet00001 of 00002



Account number: 7935037528 ttt April 1, 2009 - April 30, 2009 n Page 2 of 2

Transaction history

ELLS
P C70

Date Description
Deposits/

Credits
Withdrawals/

Debits
Ending daily

balance
4122 * Online Transfer Ref #fbex9Pgvhd to Business Checking Transfer Funds for

Distributions

8,600.00 121 , 916.26

4/30 Interest Payment 52.58 121,958.84

Ending balance on 4130 121,968.64

Totals $52 .56 $8,600.00

The Ending Daily Balance does not reflect any pending withdrawals or holds an deposited funds that may have been outstanding on youraccount when your
transactions posted. 1f you had insufficient available funds when a transaction posted, fees may have been assessed.

4V Indicates transactions that count toward Federal Reserve Board Regulation D limits. Please refer to your Account Agreement for complete details of the
federally-mandated transaction limits for savings accounts.

General statement policies for Wells Fargo Bank

0 Notice : Wells Fargo Bank, N.A. may fumish information about accounts You must describe the specific Information that is inaccurate or in dispute
belonging to individuals, including sole proprietorships, to consumer and the basis for any dispute with supporting documentation. In the case of
reporting agencies. If this applies to you, you have the right to dispute the information that relates to an Identity theft, you wilt need to provide us with
accuracy of Information that we have reported by writing to us at: Overdraft an identity theft report.
Collections and Recovery, P.O. Box 5058, Portland, OR 97208-5058.

® 2008 Wage Fargo Bank , N.A. All rights reserved . Member FDIC.

Sheet Seq - 0319717
Sheet 00002 of 00002


